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November 10, 20035

Ms. Elizabeth Boody

- Campaign Finance Analyst
Reports Analysis Division
Federal Election Commission

“‘Re: - IDNo. COB01246-- United-Association Political Education Committee
August Monthly Report (7/1/05-7/31/05) Inquiry

Dear Ms. Boody:

A

:1,1 This letter is written in response to your letter of October 21, 2005, sent to the United
Y Association Political Education Committee (“UAPEC™). You have identified a transfer of
o $25.000 listed on Schedule B of the UAPEC's August 2005 monthly report and question whether
‘;E ther‘e-shnuid be some allocation of expenses between a federal and non-federal account.

gL Aon apeien enn g as '

) R The $25 UDU ﬂntry due:s re:present a. tranafer af funds tu the Conrected orgaiiization’s nons
i federal accqunt, All MEney. télfséd and coflectéd: by the _UAPE(} However,iare fiinds subject to:
™ the prnhlbmnns and llmltatmns Df thE Fe-:ieral Elecﬁ&ﬁ* Campalgn Act 7 2A0l - fundraising;.

administrative and other expensés incurred in Soliciting - money (frum ‘the :connected
organization’s restricted class) for the UAPEC have been paid by the UAPEC or the connected
nrgamzatmn As we undﬂrstand the a]lncahnn rules set forth in 11 CFR §106.6, they establish
the minimuim amount to be paid by the federal acr::ﬂunt but that the federal account may pay a
greater percentage of the ailocable cost then the minimum, and may pay up to the entire cost.
Likewise, allocating a portion of the costs to the non- -federal account is permissive rather than
mandatory under the FEC rules. "See Advisory Opmmn 2000-24 and see Section 106.6(c)
(administrative expenses. “shall be paid “with at least 50 percent Federal funds.”). Thus, it is our
understanding that it is. permissible for the federal accoum-io pay all the applicable costs
asspciated with the collection of contributions, whether they be deposited in the federal account
-or transferred to the nnn—federal account. Here the UAPEC or ltS cunnected nrgamzatmn pa:td all

-af the costs related tn the Cﬂllﬂﬂ’[lﬂﬂ uf the $25 00{} at 15511&:

Therefnre we beheve it was prnpcr f-:nr the UAPEC 0 transfer thls amount o the non-
:fedcral accnunt w1thout allncatmg any p{}ﬂlﬂn nf th-l: admlmstratwe or selicitdtion icosts:to'the
nnn-federal acmunt Accordmgly, WE. do nc:t beheve that any comective activn need be taken: If
you disagree with” this EHEI}’SIS please adwse ‘what addifional steps-ihe; Cotniiiission :would
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